
This action recommends support for the establishment of a new Arts District Los Angeles Business 
Improvement District (District) in the City of Los Angeles (City) for a five-year period beginning 
January 1, 2014, at an initial annual cost to the County of $11,429.

SUBJECT

November 12, 2013

The Honorable Board of Supervisors
County of Los Angeles
383 Kenneth Hahn Hall of Administration
500 West Temple Street 
Los Angeles, California 90012
 
Dear Supervisors:

PROPOSITION 218 – PETITION TO ESTABLISH A NEW ARTS DISTRICT
LOS ANGELES BUSINESS IMPROVEMENT DISTRICT

IN THE CITY OF LOS ANGELES
(FIRST DISTRICT)

(3 VOTES)

IT IS RECOMMENDED THAT THE BOARD:

Support the community-based effort to establish a new Arts District that will provide enhanced 
services, including public safety, maintenance programs, and District administration, at a total initial 
annual cost to the County of $11,429, and direct the Chief Executive Officer to submit a petition in 
support of the new district and the assessments for the properties, and cast any subsequent ballot in 
support of the property assessments.  The assessment is funded 91 percent by State and Federal 
subvention and 9 percent net County cost.

PURPOSE/JUSTIFICATION OF RECOMMENDED ACTION

Support for the establishment of a new District will enable enhanced security and maintenance 
programs above and beyond those currently being provided by the City in the area within the 
proposed district.

The District will contain the Department of Public Social Services’ Civic Center General Relief District 



Office located at 813 East 4th Street, Los Angeles, and the parking structure located at 321 South 
Hewitt Street, which serves the 4th Street facility.

Implementation of Strategic Plan Goals
The Countywide Strategic Plan of Integrated Services Delivery (Goal 3) directs that County maximize 
opportunities to measurably improve client and community outcomes and leverage resources 
through the continuous integration of health, community, and public safety services.  Support for the 
benefit assessments against these County properties to increase security and maintenance of public 
common areas and street frontage fills an identified need and supports this goal.

FISCAL IMPACT/FINANCING

Should the establishment of the proposed new District be successful, the first year total assessment 
will begin January 1, 2014, and is estimated to be $1,122,536.  The total annual assessment on the 
County properties will be approximately $11,429, or 1.03 percent of the District’s total annual 
assessment.  This cost will be paid by the Rent Expense budget and charged to the Department of 
Public Social Services.  Sufficient funding will be included in the proposed Fiscal Year 2014-15 
budget to service the required appropriation.  Thereafter, the annual assessment may be adjusted by 
the District Owner’s Association, not to exceed 5 percent annual increase or by a re-balloting of 
property owners.

FACTS AND PROVISIONS/LEGAL REQUIREMENTS

With the passage of Proposition 218, property owned by government agencies became subject to 
assessment by various County and non-County assessment districts on July 1, 1997.  The County, 
like other property owners, is able to cast ballots supporting or opposing the assessments and its 
ballots will be weighted to reflect its proportionate share of the total assessment.  Publicly owned 
properties are not exempt from the assessment unless the parcels receive no special benefit.  The 
assessing agency cannot increase an assessment or impose a new assessment if a majority of the 
ballots returned opposes the proposed assessment.

Local property owners may petition the Los Angeles City Council to commence proceedings to 
secure property owner approval to create the District.  If approved, the District will have a five-year 
term commencing January 1, 2014, and expiring on December 31, 2018.  The City Council may 
schedule a public hearing on this matter and initiate proceedings to form a new District if written 
petitions are submitted by property or business owners who pay more than 50 percent of the 
assessment proposed to be levied.

The proposed new District will replace the District that previously operated in the area for over six 
years until it was forced by judicial decree to cease operations.  It will address the Court’s concern by 
eliminating the marketing activities challenged in Court and reestablishing the same level of 
enhanced public safety and maintenance of public common areas at a lower cost.

The method of assessment for this District is determined by the square footage of the building or the 
vacant/underdeveloped land.  The District budget will be allocated 50 percent to building square 
footage and 50 percent to parcel square footage.

IMPACT ON CURRENT SERVICES (OR PROJECTS)
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Support for this benefit assessment will help ensure the maintenance and public safety of the public 
common areas, streets and highways within the District.

CONCLUSION

It is requested that the Executive Officer, Board of Supervisors, return the adopted, stamped Board 
letter to the CEO, Real Estate Division, 222 South Hill Street, 4th Floor, Los Angeles, CA 90012.

WILLIAM T FUJIOKA

Chief Executive Officer

Enclosures

c: Executive Office, Board of Supervisors
County Counsel
Auditor-Controller
Public Social Services

Respectfully submitted,

WTF:RLR:CMM
SDH:RC:ns
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